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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of Southern California Edison Application 04-04-008
Company (U 338 E) for Approval of Economic (Filed April 5, 2004)
Development Rates. (Rehearing Granted
May 25, 2006)
Application of Pacific Gas and Electric Company Application 04-06-018
to Modify the Experimental Economic (Filed June 14, 2004)
Development Rate (Schedule ED). (U 39 E) (Rehearing Granted
May 25, 2006)

ADMINISTRATIVE LAW JUDGE’S RULING
REGARDING ORDER GRANTING LIMITED REHEARING OF
DECISION (D.) 05-09-018 REGARDING THE FLOOR PRICE FOR EDR

In Application (A.) 04-04-008 Southern California Edison Company (SCE)
requested approval of its proposed economic development rate (EDR) tariffs. In
A.04-06-018 Pacific Gas and Electric Company (PG&E) requested approval of its
proposed EDR tariffs. On August 30, 2004, the Commission consolidated these
two applications and the utilities subsequently submitted a joint EDR proposal
(Joint Proposal). In D.05-09-018, the Commission approved the Joint Proposal,
with modifications, for uniform EDR discount tariffs for SCE and PG&E.

In D.06-05-042, the Commission granted limited rehearing to consider
whether the floor price under the utilities” Joint Proposal results in any inequity
in EDR discount amounts as between direct access and bundled customers, and

the means to address this inequity.
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The Commission said the limited rehearing should examine the effect of
applicable statutes! and related Commission policies to any desired exception
from nonbypassable charges for EDR program customers. For example, some
nonbypassable charges may be required without exception, while others may be
subject to exception upon a showing that there will be no cost shifting or
otherwise at the discretion of the Commission. In addition, limited rehearing
should explore whether other mechanisms exist to provide the desired economic
incentives, such as removing the floor price altogether. In that instance, EDR
customers would continue to pay the nonbypassable charges, but the discount
would be applied to all other available bill components, such as distribution and
transmission. Limited rehearing would allow the Commission to determine if
such an approach would result in a zero or negative margin, how to address any
potential shortfall, and identify offsetting customer benefits. Finally, the limited
rehearing should consider whether one or some combination of the two
approaches would best meet EDR program goals.

The scope of the limited rehearing includes consideration of the following
issues:

1. Is it necessary to exclude some or all nonbypassable
charges from the floor price in order to provide the level of
EDR discount adopted in D.05-09-018? Answers should
provide supporting facts and explanation.

2. Can the Commission discount any nonbypassable charges?
Which ones?

1 Statutes to be considered shall include, but are not limited to § 366.2(d) (concerning
Department of Water Resources charges and cost shifting); § 367 et. seq. (concerning
ongoing CTC charges); § 379 (concerning Nuclear Decommissioning charges); and

§ 381 et seq. (concerning Public Purpose Program charges).
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3. For each individual nonbypassable charge, address
whether exemptions or exceptions for EDR customers are
permissible under the applicable statutes and Commission
decisions.

4. What nonbypassable charges are subject to exception upon
a Commission finding that there will be no cost shifting?

a. Parties advocating exception from the payment of such
nonbypassable charges must submit a showing to
demonstrate why cost shifting would not occur
(e.g., does customer retention in fact produce benefits
that would offset any shifting of costs to other customer
classes?)

b. Do any of the benefits of retaining EDR customers
accrue to shareholders? If so, how should this be
considered when determining cost-shifting?

5. Can EDR program levels under D.05-09-018 be achieved by
applying the discount to bill components other than
nonbypassable charges? Are there any statutory
restrictions to applying the EDR discount to the other bill
components?

a. What would be the resulting allocation of program
costs?

b. Would applying the discount to the other bill
components (e.g., distribution and transmission) result
in zero or negative margin to those charges? If so, by
how much (expressed as a percentage)? How should
this shortfall be allocated among the remaining
customer classes?

c. What benefits accrue to remaining customers that offset
any shortfalls?

NOW, THEREFORE, IT IS RULED that:
1. All parties served with this Ruling may file comments and propose
solutions to address the exclusion of nonbypassable charges from the utilities’

Joint Proposal floor price as discussed herein, associated statutory and cost
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shifting issues, and whether other options exist for effectuating an economic
development rate program pursuant to Pub. Util. Code § 740.4.
2. Submit opening comments and proposals on or before August 1, 2006, and
reply comments and proposals on or before August 22, 2006.
3. This Ruling shall be served on parties to this proceeding as well as parties
to Rulemaking 02-01-011.
Dated June 22, 2006, at San Francisco, California.

/s/ ROBERT BARNETT
Robert Barnett
Administrative Law Judge




A.04-04-008, A.04-06-018 RAB/avs

INFORMATION REGARDING SERVICE

I have provided notification of filing to the electronic mail addresses on the
attached service list.

Upon confirmation of this document’s acceptance for filing, I will cause a
copy of the filed document to be served upon the service list to this proceeding
by U.S. mail. The service list I will use to serve the copy of the filed document is
current as of today’s date.

Dated June 22, 2006, at San Francisco, California.

/s/ ANTONINA V.SWANSEN
Antonina V. Swansen
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